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SUBJECT: FINANCE: SHORT-TERM LOANS DOWN TO LE 540 MILLION 

1 . PRESS QUOTES MINFIN UNDERSECRETARY SARRAF, WHO 
HANDLES FOREIGN EXCHANGE BUDGET, AS STATING THAT 
SHORT-TERM LOANS, READ BANKING FACILITIES, ARE 
DOWN TO LE 540 MILLION ($1.3 BILLION) FROM A HIGH 

OF LE 945 MILLION IN 1974 ($2.3 BILLION) AND 
LE 700 MILLION IN 1975 ($1.7 BILLION). 

2. COMMENT. ANNOUNCEMENT IS MORE OR LESS CORRECT, 
DEPENDING ON HOW YOU LOOK AT IT. ACCORDING 

TO LATEST IMF FIGURES, EGYPT HAD OUTSTANDING EXTERNAL 
BANK CREDITS TOTALLING LE 855 MILLION ($2.1 BILLION) 

IN FEBRUARY OF THIS YEAR, INCLUDING UNDISBURSED 
AMOUNTS. FIGURE FOR DISBURSED AMOUNTS ONLY WAS 
LE 550 MILLION ($1.3 BILLION), WHICH IS QUITE 
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3. IN FACT, IMF DATA SHOWS AMOUNTS UTILIZED DURING 
JANUARY AND FEBRUARY OF THIS YEAR TO BE DOWN ONLY 
SLIGHTLY FROM SIMILIAR PERIOD LAST YEAR, BUT DOWN 
CONSIDERABLY FROM 1974. ON OTHER HAND, TWO FIGURES 
MENTIONED PARA 2 ABOVE ARE NOT MARKEDLY DIFFERENT 
FROM THOSE OF PRECEEDING PERIODS. DISBURSED AMOUNT 
IS ACTUALLY UP SLIGHTLY. 

4. ON BASIS INFO WE HAVE AVAILABLE, THERE IS A 
DOWNWARD TREND JUST BARELY DISCERNIBLE IN EGYPTIAN 
UTILIZATION OF SHORT-TERM, HIGH-COST BANK CREDITS. 
IBRD, IMF AND OTHERS HAVE BEEN URGING SUCH A 
COURSE OF ACTION FOR SOME TIME, AND GOE HAS PUBLICLY 
DISCUSSED ITS DESIRE TO DO SO. AUSTERITY PROGRAM 
NOW UNDER DISCUSSION PARTICULARLY REDUCED 
IMPORTS - MAY MAKE IT POSSIBLE. 
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